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It would be challenging to envision a world without the intervention of a financial
sector, given the roles it performs and facilitates in the current dynamics that define our
societies. Consequently, it would be difficult to argue against the notion that its
intervention and development do not contribute positively to the growth of regions
lacking in resources and investment. With that said, our dissertation sought to contribute
by addressing the question of whether, with some level of development already present
in this financial system, its further enhancement (as evidenced by the increase in
selected variables that characterize it) brings additional benefit to a process of economic
convergence from an economy to its potential output level. In this case, the answer is
not straightforward, and as observed in the extensive existing literature, multiple
outcomes could be possible. For this purpose, we utilized a sample that is inherently
biased toward the existence of convergence. The Eurozone, in addition to the set of
policies governing the European Union, imposes several preliminary convergence
requirements for a country to participate. Right away, we observe that this catch-up
growth process (B-convergence) occurred during the period under analysis, spanning
from 1995 to 2019. Regarding the relationship between convergence and the
development of the financial sector, our findings are intriguing. When analysing the
group of countries as a whole, the effects of greater financial development are
unequivocal, especially at the level of financial markets. It is noteworthy that during
our analysed timespan, we witnessed the most significant increases in depth, access,
and efficiency in financial markets. On the other hand, for the majority of our analyses,
greater depth of financial institutions is synonymous with a negative contribution to
convergence. Now, when delving into a cluster analysis, the results obtained are much
more varied. At the regional level, we observe that Central and Eastern Europe benefit
the most from increased financial development. With that said, our research sought to
contribute by addressing the question of whether, with some level of development
already present in this financial system, its further enhancement (as evidenced by the
increase in selected variables that characterize it) brings additional benefit to a process
of economic convergence from an economy to its potential output level. In this case,



the answer is not straightforward, and as observed in the extensive existing literature,
multiple outcomes could be possible.

In the economy, it is required to fully ensure the functions of commercial banks in
order to strengthen their functions in the market infrastructure according to the results
of production, which, in turn, ensures the financial system of banks. The primary
prerequisite for ensuring personal income of commercial banks is to ensure capital
adequacy, to ensure the achievement of the level of profitability of bankers, to increase
and improve bank profits, and help to reduce bank costs.

Therefore, income and its importance in the activity of commercial banks are
important factors in ensuring the stability of the banking and financial system of our
republic.

The basis for ensuring the financial stability of the bank is its capital and the level of
profitability of banking activities. In the market economy, the goal of every commercial
bank is to increase its income and decrease its costs, to obtain high or maximum profit
due to optimization.

In the case of Southern Europe, the effects of the financial crisis are undeniable, given
that this crisis originated in the financial sector itself and may thus account for the
negative impact.

The party carried out its financial activities in accordance with the Laws of the
Republic of Uzbekistan and the Regulations of the Cabinet of Ministers of the Republic
of Uzbekistan, its Charter and Program.

According to the Charter of the Democratic Party "National Revival", the sources of
funding of the party's activities are the funds allocated from the state budget,
membership fees, donations of legal and natural persons and all other incomes that do
not contradict the current laws.

39 billion 481 million to party accounts in 2025 Funds in the amount of 249,000
soums were received.

Including 23 billion 083 million soums, 65.1%, for the expenses of wages and similar
payments and employer's deductions;

254,286,000 soums, 0.7% for business travel expenses;

6 billion in expenses related to program tasks

976 million soums, 19.7%;

807 million 151 thousand soums, 2.3%, for expenses on fixed assets;

213 million in the cost of inventory

771 thousand soums, 0.6%;

3 billion 045 million soums, 8.6%, were spent on utility services;

Other expenses amounted to 1 billion 050 million soums, 3%. By the end of the year,
the balance in the party accounts amounted to 13 billion 677 million soums.



It is expected that our total income from financial activities in 2026 will be 56 billion
218 million soums, and these incomes are planned to be distributed as follows:

of the total funds allocated from the state budget

-75.5 percent for the wages and equivalent payments of employees at all levels,

- 15.3 percent for expenses related to business trip, communal services, maintenance,
rent and operation of party property,

- 0.7 percent for the purchase of goods, - 4.5 percent for the training of party activists,
communication and other expenses related to the Internet

It is planned to allocate 4.0 percent for the purchase of vehicles, furniture and office
equipment, and computer equipment.

In 2026, it is planned as follows, the cost estimate, which will be financed from extra-
budgetary funds

- 64.0 percent to the wages, bonuses, material support and related funds of employees
at all levels

- 7.3 percent for utilities, party property maintenance, and operating expenses

- 9.2 percent to conduct party events, including training of party activists, holding
roundtable discussions and meetings, - 8.2 percent for the purchase of fixed assets,
including motor vehicles, office equipment, communication tools, furniture, goods,

- 11.0 percent was allocated to other expenses related to the implementation of the
party's statutory activities.

These indicators were distributed after studying the needs of Central, regional and
local organizations of UzMTDP.
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