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Abstract.The role of logistics in world trade and economic development is studied in 

the article. Logistics plays an important role in facilitating trade, reducing costs and 

promoting economic growth.  By effectively managing transportation, warehousing, 

inventory, and information systems, logistics ensures the seamless flow of goods, 

services, and information throughout the supply chain. In the article, the literature of 

economists on the subject is studied, and a conclusion is formed at the end.  
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The logistics system, which is its lifeblood, is very important in the development of 

every country's economy. By optimizing the movement of finished products and raw 

materials in the domestic market, an effective logistics system ensures the delivery of 

goods and services in favorable conditions and at low prices for customers, and 

stimulates competition in the market. In the foreign market, it increases the country's 

economic competitiveness and accelerates the process of integration into the world 

economy. Logistics directly affects economic growth and development.  Effective 

logistics systems reduce trade costs, increase supply chain efficiency, and increase the 

overall competitiveness of enterprises.   This, in turn, leads to an increase in the volume 

of trade, the creation of new jobs and an increase in the standard of living.   Logistics 

plays an important role in facilitating international trade by simplifying customs 

procedures, reducing bureaucratic barriers and improving border operations.  

It contributes to simplifying and harmonizing trade processes, allowing businesses to 

access global markets more easily and efficiently [1]. 

The development of logistics infrastructure has a significant impact on economic 

growth.   
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Figure 1. The main impact of logistics infrastructure development on economic 

growth.  

Looking at the content of the main impact of logistics infrastructure development on 

economic growth, the development and improvement of logistics infrastructure, including 

ports, airports, highways, railways and warehouses, will improve the connectivity 

between regions and countries. improves.   Improved infrastructure facilitates the 

movement of goods, reduces transportation costs, and expands market access for 

businesses.  

Improved communication allows businesses to reach a wider customer base, use raw 

materials and inputs more efficiently, and participate in global value chains, thereby 

stimulating economic growth [2]. Development of logistics infrastructure improves trade 

facilitation by reducing delays, administrative barriers and transport costs at borders and 

in supply chains. An efficient logistics infrastructure improves the speed and reliability of 

the movement of goods, which allows businesses to respond quickly to market demands.   

Reducing trade costs and improving the efficiency of the supply chain increases the 

competitiveness of enterprises and attracts investments, stimulating economic growth. It 

is very important to organize an effective logistics system for our developing country. In 

the logistics efficiency report published by the World Bank in 2018, Uzbekistan ranked 

99th out of 160 countries, while in the logistics efficiency report published in 2023 

(https://lpi.worldbank.org/international/global ) Uzbekistan took the 88th place among 

139 countries [3]. In the development of the report, criteria such as customs efficiency, 

quality of transport infrastructure, ease of organization of international transport, 

knowledge and capacity of industry experts, ability to track cargo and level of timely 
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delivery of cargo were taken into account [4]. Unfortunately, the level of LPI in our 

region is not at a high level. Improving the efficiency of logistics is especially relevant in 

our country, which is geographically disadvantaged and does not have direct access to 

seaports, which is the cheapest form of transport, even through bordering countries. A 

large part of the export of our republic is agricultural products and raw materials [5]. 

They are much cheaper per unit of transport than manufactured goods (for example, a ton 

of cotton and a ton of finished high-quality textile products). It follows that the 

percentage share of transportation costs in the final prices of our export products is high, 

and this means that logistics efficiency is more important in our economy compared to 

developed countries [6]. 

In conclusion, logistics is a key factor in global trade and economic development. 

Logistics serves as a chain for economic infrastructure development, highlighting the 

importance of trade facilitation measures and technological advances in improving 

logistics efficiency and trade outcomes.  It also highlights the need for cooperation, 

stability and resilience in logistics and global trade. In the development of the logistics 

sector, we emphasize the need to increase logistics efficiency, invest in infrastructure 

development, encourage trade facilitation measures, use technological advances, and 

develop cooperation between interested parties. By implementing these 

recommendations, logistics practitioners, policy makers and businesses can contribute to 

the growth and development of global trade, improve supply chain performance and 

ensure sustainable economic growth. I am sure that the positive changes taking place in 

our country will have a positive impact in the field of logistics and transport in the near 

future. Because the burden of the growing economy falls primarily on the logistics 

system. Therefore, increasing the export potential of our country, reducing import costs, 

minimizing transport costs in the local market and ultimately increasing the well-being of 

our people depend on the efficiency of logistics.  
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